
Brown Bag Economics – “Who Am I? – Winners & Losers of 

Rising Inflation” 

 

With rising inflation, there are winners and losers.  

 

For each citizen listed below, decide whether, in an inflationary economy, they 

are winners or losers and provide a brief explanation of why you chose your 

answer. : 

Ex. 75 Yr Old Retired Factory Worker living solely on Social Security fixed income 

Possible Answer: Will be a loser if there is rising inflation. Rising inflation (general prices) means that the value of the 

dollar decreases. Thus, making what consumers can buy with a “dollar” is less than what could be purchased with lower 

inflation. Given that prices are increasing but the fixed income received by the retiree does not increase, the retiree will 

have a harder time purchasing what he/she once could with the same amount.   

 

75 Yr Old retired school teacher living on limited retirement and social security 

25 yr old new car salesman 

30 yr old small business owner – technology services 

40 yr old with a savings account at 2% APR and the Inflation Rate also at 2% 

50 yr old Homeowner with a variable rate mortgage 

50 yr old Homeowner with a fixed rate mortgage 

35 yr old small business owner with a fixed rate small business loan 

29 yr old small business owner of an import/export business 

40 yr old factory worker saving for retirement using a simple interest rate savings account at 2% APR with the Inflation 

Rate at 3.5% 

 25 yr old professional with a fixed rate auto loan 

35 yr old marketing exec who received a 3% raise this year while inflation was also at 3%.  

30 yr old firefighter who received a 3% raise this year while inflation was also at 4%.  

23 yr old college grad whose wages keep up with inflation but who is paying back school loans with a fixed interest rate 

18 yr old high school senior who each month for two years put $100 under his mattress, decided not to buy a car last 

year but waited until this year. Prices for goods continue to rise. Rate of inflation 2 yrs ago at 3%, last year it was at 

4.5%.  

 

 


