
MACROECONOMICS – BUSINESS CYCLES 

SSEMA1 Illustrate the means by which economic activity is measured. 

Gross Domestic Product (GDP), Consumer Price Index (CPI), Inflation, Unemployment, Business Cycle 

What is a ________________ ______________? 

What keeps the business cycle going? 

How do economists _______________ business cycles? 

How have business cycles ___________________ in the United States? 

What is a Business Cycle 

A modern industrial economy experiences ________________ of ____________ times, then ________ times, 

then ____________ times ____________. ____________________ _____________ are of major interest to 

macroeconomists, who study their _______________ and _______________.  There are ___________ main 

phases of the business cycle: __________________,  ____________, ______________________, and 

_________________.   

A ___________________ ____________ is a ____________________________ period of _________________ 

followed by a period of _____________________. 

 

 

 

 



Phases of the Business Cycle 

1. ____________________:  An _________________ is a period of economic growth as measured by a 

_________ in ________ ________.  Economic growth is a ____________, ________-_______ rise in 

_______ ________. (Label the Image) 

2. ____________: When real GDP ____________ ______________, the economy has reached its 

___________, the height of its ___________________ ________________. (Label the image & circle 

the peaks) 

3. ________________________:  Following its ____________, the economy enters a period of 

______________________, an economic _________________ marked by a _________ in real GDP.  A 

__________________ is a prolonged economic ____________________.  An especially long or severe 

___________________ may be called a __________________. (Label the image) 

4. ____________________: The _________________ is the ______________ point of economic 

_______________, when ____________ __________ stops _________________. (Label the image) 

 

What Keeps the Business Cycle Going 

Business cycles are affected by four main economic variables: 

1. ___________________ _______________________: When an economy is expanding, firms expect 

sales and profits to keep rising, and therefore they ________________ in new plants and equipment. 

This ____________________ creates new jobs and furthers expansion.  In a recession, the 

____________________ occurs. 

2. _______________ _______________ & ________________: When ________________ ___________ 

are _________, companies make new investments, often adding jobs to the economy.  When 

________________ ____________ climb, investment __________ ______, as does ________ 

________________. 



3. _____________________ _______________________: Forecasts of an ___________________ 

economy often fuel _____________ spending, while ____________ of recession _________________ 

consumers' spending. 

4. ____________________ ________________: _________________ _______________, such as 

_______________________ of the oil supply, ___________, or _________________ 

_____________________, greatly influence the output of an economy. 

Forecasting the Business Cycles 

Economists try to ___________________, or _________________, changes in the business cycle. Leading 

____________________are key economic __________________ economists use to _______________ a new 

phase of a business cycle. Examples of ________________ _____________________ are _______________ 

___________________ performance, ___________________ _______________, and new _______________ 

_____________.  

Business Cycle Fluctuations 

1. _______ _______________ _____________________: _______ _______________ 

_____________________ was the most severe __________________ in the nation’s history. Between 

1929 and 1933, _________ fell by almost ______ ________, and unemployment rose to about ______ 

percent. 

2. ___________ ___________________: In the 1970s, an ___________ __________________ caused 

_______ prices to __________________. This led to a recession that lasted through the ___________ 

into the early ____________. Housing market _____________ late ____________-____________. 

3. _______ ___________________ ________________ in the _____________: Following a brief recession 

in ___________, the U.S. economy ____________ steadily during the ___________, with real GDP 

_______________ each year.   


