
MACROECONOMICS – UNEMPLOYMENT 

SSEMA1 Illustrate the means by which economic activity is measured. 

Gross Domestic Product (GDP), Consumer Price Index (CPI), Inflation, Unemployment, Business Cycle 

What are the different types of _______________________? 

How are _________________________ ____________ determined? 

What is ________ _______________________? 

Types of Unemployment 

_____________________ Unemployment: Occurs when people ________________ ________, get _________ 

______ from their current jobs, take some time to find the right job after they ______________ ________ 

________________, or take time off from working for _______________ __________________. 

___________________ Unemployment: Occurs when workers' skills ____ ______ _____________ the jobs 

that are available.  _____________________ _________________ are one cause of ____________________ 

unemployment. 

______________________ Unemployment: Occurs when industries ___________ or ___________ 

____________ for a season or make __________________ shifts in their ______________________ 

____________________.  

__________________ Unemployment: Unemployment that rises during _________________ 

_______________________ and falls when the economy ___________________. 

Determining the Unemployment Rate 

A nation’s unemployment rate is an important indicator of the _________________ of the economy. 

The _______________ of ________________ _____________________ polls a sample of the population to 

determine how many people are employed and unemployed. The unemployment rate is the 

__________________ of the nation’s ______________ _____________ that is ________________________.  



The unemployment rate is only a ________________ average. It does not reflect __________________ 

economic trends.   

Full Employment 

Economists generally agree that in an economy that is working properly, an _____________________ ______ 

of around ____ to ____ percent is normal. Sometimes people are _____________________, that is working a 

job for which they are ________-_______________, or working ________-_______ when they desire 

_______-________ work. ____________________ workers are people who want a job, but have ___________ 

_____ looking for one. 

________ ____________________ is the level of employment reached when ______ who are _________ and 

____________________ to work are _____________________. 

Election Economics 

What REALLY determines how people vote in presidential elections? Answer: “________ _______ 

_________________, ________________!” 

Some Key Economic Indicators that Influence Presidential Elections 

Indicators: 

______________________ ________:  The percentage of people in the labor force who are _______________ 

_________________ __________:  The percentage increase in the overall _____________ ______________ 

__________ _______:  The _____________ of all __________ goods and services produced in a country in a 

year, expressed in terms of _______________ dollars 

Two Statistics Based on These Indicators: 

______________ ____________:  The ________ of the ______________________ _________ and the 

___________________ ___________. 

_____________ _________ in __________ _______ _______ ____________:  The percentage change in real 

GDP per person. 



Some Economic Rules That Work Well 

A real GDP per capita growth rule: 

The incumbent party usually wins if…The ____________ ________ of ________ ________ ______  

____________ accelerates (is a higher %) in the _____________ year than the _______________ year. 

 A Misery Index rule: 

The incumbent party usually wins if: The _____________ ___________ has ______ ___________________ 

from the year __________ to the election. 

A Guaranteed Loss Rule: 

The incumbent party has always lost if… The ___________ __________ has ____________________ from the 

year prior _____ ______ ________________ to the year _____ _______ ______________________. 
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