
Country Analysis: Mexico- Erin, Naomi, Guergana, and Jocelyn 
Strength: Natural Resources 

Rational: Mexico is a major oil exporter, which has an inelastic demand. Meaning 
that regardless of the price of the oil produced other countries will still import Mexican oil. 
Ultimately, the fact that Mexico exports a lot of oil will assure the fact that the country 
continues to have a viable economy for the foreseeable future.  Additionally Mexico exports 
mineral, fuels, lubricants, food, and livestock. Not only does the domestic production of 
food products such as livestock provide for the populous, but it also provides another 
inelastic product to export.  
 

Assertion of Most Pressing Issue over the next 5 years: The loss 
of faith in the Mexican government by the Mexican people.   

 
Strength: Economy 

Rational: Mexico has the second largest economy in Latin America. With its strong 
economy Mexico has the opportunity to continue to develop, thereby improving the lives of 
its citizens and its potential in the future. Furthermore Mexico operates under a capitalist 
system, which encourages entrepreneurship and additional economic development. Also 
the fact the entrepreneurship is possible encourages citizens to work harder and business 
to produce more efficiently.    

 
Weakness: Socioeconomic Gap/ Social issues 

Rational: Within Mexico there is widespread poverty and the majority of the wealth 
is concentrated in the upper echelons of society. This results in a lack of social mobility that 
leads to generational poverty (poverty trap). In addition to marginalizing the poor Mexico’s 
indigenous people also have very few rights. This results in the loss of cultural origins that 
where integral to the development of the Mexican identity. Also there is a high occurrence 
of violent crime, which leads to average citizens feeling unsafe.  

 
Weakness: Government failures 

Rational: Urban are crumbling as a result of inattention to maintenance. 
Unfortunately, for rural areas there was never any infrastructure to maintain in the first 
place. There is a lot of corruption within both national and local governments. This leads to 
normal citizens feeling disenfranchised.  

 
Opportunities: Exportation/Location 

Rational: Much of Mexican crude oil is bought by the United States. This trading 
partner gives Mexico a greater amount of diplomatic clout in Latin America. Additionally 
America has invested many millions of dollars into the development of Mexico’s crude 
industry. Mexico is located directly below one of its largest trading partner, which makes 
trade easy, especially with the inclusion of trade agreements that exist between the United 
States and Mexico.  

 
Opportunities: Influence 



Rational: Mexico is one of the most developed economies in Latin America. This 
means that it has a large amount of influence over other Latin American countries. 
Additionally being one of the more developed countries in Latin America, Mexico is more 
likely to deal with world powers then less developed Latin American countries. 
Furthermore Mexico has large stores of wealth in the upper classes. This wealth also gives 
Mexico more influence over Latin America.  

 
Threat: Diplomacy  

Rational: Cartels, which are common within Mexico, are far-reaching and can cause 
foreign retaliation. The pervasiveness of the cartels makes foreign investors nervous about 
investing in Mexico because investments can potentially be lost as a result of interference 
from cartels.  Additionally Mexico has an emigration issue, in that massive portions of its 
population immigrate to the United States. This is an issue for two main reasons. The first 
of which is the fact that Mexico is losing much of working age population, which may 
impair future growth. The second reason is the diplomatic issues that the emigration is 
causing with the United States. This occurs because the United States government does not 
know what to do with the influx of people from Mexico. 
 
Threat: Foreign Economic Powers 

Rational: Sweeping reforms to energy sector can lead to increased foreign imports 
and greater competition decreasing revenue. The inclusion of foreign industry is very much 
a threat that Mexico cannot control and might be able to overcome. Though it has 
developed from its more colonial roots, there still exists a gap between some of the 
distinctions that might mean that Mexico may not be able to hold its own in the world 
market. As much of its government revenue is based in exportation, competition or a 
significant decrease in that area would have a very negative effect on its economy. 
 
Five Year Prediction: Government 

The existence of vigilante groups, though being disarmed by the Mexican army, shows 
the discontent found amongst the Mexican population as of late and may show there to be 
future such conflicts as mass protests have been led speaking against government actions 
or lack thereof. This trend may continue, meaning that the next elections will show a 
different party win than the Institutional Revolutionary Party (PRI) which has been in 
power for the majority of Mexico’s democratic history. Moreover, the dependence on the 
cartels and their influence cannot be easily removed though it seems that there will be 
future issues debating this point as the population does not seem to be entirely satisfied 
with the state of government and overall political corruption.  
 
Five Year Prediction: Economy 

The reforms established by President Pena Nieto will result in near drastic changes in 
the Mexican economy as the nationalized energy group Pemex loses the monopoly it has 
held up until this point. Further tensions between the United States and Mexico may 
similarly affect the benefits of temporary immigration or workers abroad as the United 
States moves towards more conservative ideals that might prevent such ventures in the 
future. Moreover, the losses that have been occurring due to Mexico’s dependence on its oil 



market may very well continue as foreign companies may be much more competitive 
internationally.  
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