
Why Will China Collapse?

China’s political and economic system is unsustainable in a modern world.  Mao Zedong, the 

founder of the People’s Republic, built an abnormal society and then isolated it from all others.  

His system could survive as long as China was kept apart from the rest of the world, but Mao’s 

successors have sought to open the People’s Republic to the outside.  As the country becomes 

more integrated with other nations, the same forces that apply around the globe—political, 

economic, and social—also affect China.  At some point in this process Mao’s abnormal system 

will give way because it is fundamentally incompatible with the role that China now seeks to 

occupy in the international system.  Soon, the Chinese government will not be able to meet the 

challenges posed by an open and dynamic society.

 

What will trigger collapse? 

We do not know what will be the precise nature of events that lead to the fall of the Communist 

Party.  Beijing faces many challenges—growing sovereign debt, social dislocations caused by 

accelerating economic growth, unreformed state banks plagued by nonperforming loans, an 

insolvent pension system that cannot provide for a graying population, a severely degraded 

environment, out-of-control corruption, skyrocketing crime, and broken educational and public 

health systems, just to name a few of them.  Any one of these problems would be difficult for the 

central authorities to take.  Add them all together, and we can see why the regime will eventually 

falter.  We can dismiss talk of government failure as we downplay one concern or another, but 

the point is that the Communist Party faces many challenges all at once, not one challenge at a 

time.



Instead of collapsing, won’t the People’s Republic just evolve into a more humane 

society?

Many people hope that the People’s Republic will evolve like Thailand, Taiwan, and South 

Korea.  Leaders in those countries were not burdened by Marxism, however.  Marxism not only 

gives their Chinese counterparts the right to rule but also demands that they do so.  The leaders 

in Beijing believe they have a destiny, and that is to govern for all time.

 

It is my wish, and the wish of most other Chinese, that the People’s Republic gradually evolves 

into a better society.  No one wants to see the turmoil and bloodshed that accompanies 

upheaval. The Chinese have suffered enough in the past two centuries.  Nonetheless, when 

leaders rule out the possibility of peaceful change, people eventually resort to forceful tactics.   

 

The renewed emphasis on Marxism and Maoism by Hu Jintao, China’s current supremo, 

substantially decreases the possibility of peaceful transformation of the Chinese political 

system. Today’s leaders may make changes here and there, but Mao Zedong’s system remains 

in place, and, to borrow his infamous words, politics remains in command of society.

What effect will the 2008 Olympics have on China?

The awarding of the Olympic games both strengthens and weakens the regime.  Of course, 

many Chinese think better of the Communist Party for winning the right to host this event.  

There was an added inflow of foreign investment and sponsorship money.  Tourism increased 

for sure.  On the other hand, the regime was weakened as ordinary citizens are further exposed 

to the outside world.  Finally, the cost of the games and related infrastructure strained, and will 

continue to stretch, the central government’s finances, are weakened by a massive program of 



deficit spending.  China can't afford all the monuments that it is building to itself, especially when 

tens of millions of Chinese are not receiving education, health care, and other essential social 

services.

 

One thing the games have done is change the leadership.  Beijing has already won its prize, 

and senior officials see little or no need to yield to world opinion.  The regime has not changed; 

but the people will.

 

One more point about the Olympics.  Beijing employed every resource at its command to 

ensure stability in the run up to the games.  It is unlikely, however, that the central authorities will 

be able to maintain a high level of vigilance indefinitely.  Squeezing too tight now, the 

Communist Party will eventually have to relax its grip.  The latter part of this decade promises to 

be a time of greater instability for China after the Olympics. 


